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RIChaI‘dSOH & Company 550 Howe Avenue, Suite 210

Sacramento, California 95825

Telephone: (916) 564-8727
FAX: (916) 564-8728

INDEPENDENT AUDITOR’S REPORT

El Dorado County Transportation Commission
Placerville, California

We have audited the accompanying financial statements of the EI Dorado County Transportation
Commission (the Commission) as of and for the year ended June 30, 2009, which collectively comprise
the Commission’s basic financial statements as listed in the table of contents. These financial statements
are the responsibility of the Commission’s management. Our responsibility is to express an opinion on
these financial statements based on our audit. The prior year comparative information has been derived
from the Commission’s 2008 financial statements, which were audited by other auditors whose report
dated November 21, 2008, expressed an unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States and the State Controller’s Minimum Audit
Requirements for California Special Districts. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the
financial position of the Commission as of June 30, 2009, and the changes in financial position and cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America as well as accounting systems prescribed by the State Controller’s Office and state
regulations governing special districts.

In accordance with Government Auditing Standards, we have also issued our reports dated November 10,
2009, on our consideration of the Commission’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters and the Transportation Development Act. The purpose of those reports are to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting or on compliance. Those
reports are an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

The Management’s Discussion and Analysis listed in the table of contents is not a required part of the
basic financial statements but is supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and express no opinion
on it.
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El Dorado County Transportation Commission

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Commission’s basic financial statements. The supplementary information listed
in the table of contents is presented for purposes of additional analysis and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in

relation to the basic financial statements taken as a whole.
/(M' ? &'Thosa'

November 10, 2009



EL DORADO COUNTY TRANSPORTATION COMMISSION

Management’s Discussion and Analysis
June 30, 2009

This section of the EI Dorado County Transportation Commission’s (EDCTC) annual
financial report presents a narrative overview and analysis of EDCTC’s financial
performance during the fiscal year ending June 30, 2009. This discussion and analysis is
intended to be used in conjunction with EDCTC’s financial statements and notes to the
financial statements which follow this section.

EDCTC’s primary objective is to administer the regional transportation planning process
and implement a programming and funding strategy to address the mobility needs of El
Dorado County residents and visitors. The fiscal year ending June 30, 2009 was a highly
productive twelve months for EDCTC, as guided by the Overall Work Program and
Budget (OWP). The OWP is the primary management tool that identifies the activities
and annual schedule of work for regional transportation planning for the western slope of
El Dorado County. Furthermore, the Regional Transportation Plan 2005-2025 and
accompanying Environmental Impact Report serve as a guiding force for transportation
improvements over the 20 year period. Additional elements of the Overall Work Program
continued at anticipated work levels, including: Agency Administration and
Intergovernmental Coordination; Multi-Modal Transportation Planning; Project Delivery
and Programming; and Public Information, Outreach, and Advocacy.

FINANCIAL HIGHLIGHTS

Total Assets increased by $133,607

Total Liabilities increased by $333,630

Total Net Assets decreased by $200,023

Total Operating Revenues increased by $417,474

Total Operating Expenses increased by $494,552

e Net Income (or the change in Net Assets) decreased by $81,618
e Net Capital Assets decreased by $4,056

Please refer to the Financial Analysis and Capital Asset section of this discussion and
analysis for further information on these items.

OVERVIEW OF THE FINANCIAL STATEMENTS

The annual financial statements consist of two parts: Management’s Discussion and
Analysis, as presented in this section, and the basic financial statements. The Discussion
and Analysis is intended to serve as an introduction to EDCTC’s basic financial
statements. EDCTC’s basic financial statements are comprised of two components: (1)
financial statements and (2) notes to the financial statements.



EL DORADO COUNTY TRANSPORTATION COMMISSION

Management’s Discussion and Analysis
June 30, 2009

EDCTC is a self-supporting entity that follows enterprise fund reporting. Accordingly,
the financial statements are presented using the accrual basis of accounting. Under the
accrual basis of accounting, in accordance with generally accepted accounting principles
(GAAP), revenues are recorded in the period in which they are earned, and expenses are
recognized in the period in which they are incurred. Enterprise fund statements offer
short and long term financial information about the activities and operations of EDCTC.
While detailed program reporting is not presented, separate accounts are maintained for
each program to control and manage money for particular purposes, or to demonstrate
that EDCTC is properly using specific appropriations and grants.

REQUIRED FINANCIAL STATEMENTS

EDCTC financial statements are designed to provide readers with a broad overview of
EDCTC’s financial performance in a manner similar to financial reports provided to
stockholders of private sector companies.

Proprietary Fund Financial Statements

The Balance Sheet — Proprietary Fund found on page 12 presents information on all of
EDCTC’s assets and liabilities. Additionally, the statement provides information about
the nature and amounts of investments in resources (assets) and the obligations to
creditors (liabilities) with the difference reported as net assets. It also provides the basis
for evaluating the capital structure of EDCTC, and assessing liquidity and financial
flexibility of the agency.

Current year revenues and expenses are accounted for in the Statement of Revenues,
Expenses, and Changes in Net Assets — Proprietary Fund, which can be found on page
13. This statement measures the success of operations over the past year and can be used
to determine whether EDCTC has recovered all costs through federal, state, and local
reimbursements and Transportation Development Act apportionments.

The Statement of Cash Flows — Proprietary Fund, as presented on page 14, is the final
required financial statement. The statement reports cash receipts, cash payments, and net
changes in cash flows resulting from operations, investing, and financing activities. This
statement is designed to provide information regarding sources of funding, uses of
funding, and changes in fund balances during the period.

Private Purpose Trust Funds Financial Statements

EDCTC is trustee of four private purpose trust funds. Private purpose trust funds are used
to account for resources held for the benefit of parties outside EDCTC. Private purpose
trust funds are not reflected in the previously discussed statements because the resources
of those funds are not available to support EDCTC’s own programs. Accounting used for
fiduciary funds is much like that used for proprietary funds. A Statement of Fiduciary Net




EL DORADO COUNTY TRANSPORTATION COMMISSION

Management’s Discussion and Analysis
June 30, 2009

Assets and a Statement of Changes in Fiduciary Net Assets are presented on pages 15 and
16.

Notes to the Basic Financial Statements

The notes to the Basic Financial Statements provide additional information that is
essential to fully understand the data provided regarding the business activities,
specifically Proprietary Fund Financial Statements and Private Purpose Trust Funds
Financial Statements. These notes can be found on pages 17 through 24 of this report.

FINANCIAL ANALYSIS OF EDCTC

The Statement of Net Assets and Statement of Revenues, Expenses, and Changes in Net
Assets report information about EDCTC’s activities in a way that reflects the changes
from the prior year to the current year. These two statements report the net assets of
EDCTC and changes to asset accounts. EDCTC’s net assets, which portray the difference
between assets and liabilities, are one way to measure financial performance. Over time,
increases or decreases in EDCTC’s net assets are an indicator of whether financial health
is improving or deteriorating. However, other non-financial factors such as changes in
economic conditions, population growth, new or changed governmental legislation, and
changes to accounting and reporting methodology and requirements are also impactful to
EDCTC and the financial reporting found herein.




EL DORADO COUNTY TRANSPORTATION COMMISSION

Management’s Discussion and Analysis
June 30, 2009

Balance Sheet — Enterprise Fund

The following table compares the Statement of Net Assets at June 30, 2009 and June 30,
2008:

Increase/
2009 2008 (Decrease)
Assets

Current and Other Assets $ 576,947 $ 439,284 $ 137,663
Noncurrent Assets 62,175 66,231 (4,056)
Total Assets $ 639,122 $ 505,515 $ 133,607

Liabilities
Current Liabilities $ 506,963 $ 179,375 $ 327,588
Noncurrent Liabilities 28,070 22,028 6,042
Total Liabilities 535,033 201,403 333,630

Net Assets
Invested in Capital Assets, Net of Debt 58,260 62,316 (4,056)
Unrestricted 45,829 241,796 (195,967)
Total Net Assets 104,089 304,112 (200,023)
Total Liabilities and Net Assets $ 639,122 $ 505,515 $(133,607)

Current Assets — The current assets at June 30, 2009 increased by $137,663 compared to
the fiscal year ending June 30, 2008. The increase in assets is the result of EDCTC's
ability to bill and realize revenues from receivables for federal and state funding and
prepaid expenses.

Current Liabilities — Current liabilities for the fiscal year ending June 30, 2009 increased
by $327,588 compared to the fiscal year ending June 30, 2008. The increase is
attributable to an increase in deferred revenue, retentions payable, payables to other
government agencies, year end accruals and compensated employee absences at fiscal
year end.

Net Assets — Unrestricted Net Assets, the part of equity that can be used to finance day-
to-day operations without constraints, including debt covenants or other legal
requirements, was $45,829 at June 30, 2009. This represents a decrease of $195,967
from the prior fiscal year. Previously programmed carryover funding was used to fund
this portion of the work program during the 2008/2009 Fiscal Year, thereby reducing
unrestricted net assets. Unrestricted net assets for the Fiscal Year 2008/2009 will also be
offset by additional carryover funding to the Fiscal Year 2009/2010.



EL DORADO COUNTY TRANSPORTATION COMMISSION
Management’s Discussion and Analysis
June 30, 2009

Operating Activities (Statement of Revenues, Expenses, and Changes in Net Assets —
Enterprise Fund)

The following table summarizes the Operating Activities between Fiscal Years 2008/2009
and 2007/2008:

Increase/
2008/09 2007/08 Decrease
Operating Revenues
Transportation Development Act Funds $ 361,495 $ 373,816 $ (12,321)
Other State & Local Funds 973,730 543,935 429,795
Total Operating Revenues 1,335,225 917,751 417,474
Operating Expenses
Salaries and Benefits 691,414 519,255 172,159
Professional Services 732,316 409,590 322,726
Administrative Expenses 148,796 149,129 (333)
Total Operating Expenses 1,572,526 1,077,974 494,552
Loss from Operations (237,301) (160,223) (77,078)
Nonoperating Revenues
Interest Income 39,596 41,818 (2,222)
Loss on Disposal of Capital Assets (2,318) 0 (2,318)
Change in Net Assets (200,023) (118,405) (81,618)
Net Assets at Beginning of Year 304,112 422,517 (118,405)
Net Assets at End of Year $ 104,089 $ 304,112 $ (200,023)

Operating Revenues — Operating revenues for the fiscal year ending June 30, 2009
increased by $417,474, due in part to carry forward OWP Work Elements from Fiscal
Years 2007/2008 to 2008/2009, grant awards for the SR 49 Realignment Study: Coloma
to El Dorado, Broadway Village Corridor Multi-Modal Implementation Plan, carryover
for the Placerville Drive Multi-Modal Corridor Mobility Plan, and TIM Fees for the
Camino Corridor Project Study Report.

Operating Expenses — Operating expenses for the fiscal year ending June 30, 2009
increased by $494,552, primarily due to the increase in professional services expenses
related to OWP projects as stated above.

Loss from Operations — EDCTC’s OWP and Budget for Fiscal Year 07/08 and 08/09 was
developed to expend agency carryover.




EL DORADO COUNTY TRANSPORTATION COMMISSION

Management’s Discussion and Analysis
June 30, 2009

Non-operating Revenue — Non-operating revenue was $37,278 for the fiscal year ending
June 30, 2009 compared to $41,818 for the prior fiscal year. The $4,540 decrease was
attributable to variances in Federal Reserve policy relating to interest rates and is also the
result of loss on disposal of capital assets. EDCTC investment practices have been
focused on maximizing the return on investments while maintaining the investment
priorities of liquidity and security as defined in the EDCTC investment policy.

BUDGET (FINAL, AS AMENDED) VERSUS ACTUAL

In June 2008, EDCTC adopted the Fiscal Year 2008/2009 Overall Work Program and
Budget (OWP) with an operating budget of $1,637,505. EDCTC’s OWP was revised
during the year to reflect adjustments based on Commission actions, final prior fiscal
year-end adjustments, additions or deletions in pending grant funding, and revisions to
the work plan. The final amendment to the 2008/2009 OWP was adopted in December
2008. The final amended Fiscal Year 2008/2009 operating budget was $1,757,110. The
2008/2009 budget comparison and analysis is presented below:

Difference
2008/2009 between
Budget 2008/2009 2008/2009  Final Budget
Original Budget Final Actual and Actual
Operating Revenues
TDA $ 362979 $ 362979 $ 361495 $ (1,484)
TDA Carryover (Programmed) 159,711 190,285 180,452 * (9,833)
Other State & Local Funds 931,237 1,042,352 969,384 (72,968)
Other State & Local Carryover (Programmed) 33,578 11,494 4,346 (7,148)
Budgeted Contingency Fund Reserve 150,000 150,000 0 (150,000)
Total Operating Revenues 1,637,505 1,757,110 1,515,677 (241,433)
Operating Expenses
Salaries and Benefits 708,601 715,620 691,414 (24,206)
Professional Services 604,442 723,648 732,316 8,668
Administrative Expenses 174,462 167,842 148,796 (19,046)
Budgeted Contingency Fund Reserve 150,000 150,000 0 (150,000)
Total Operating Expenses 1,637,505 1,757,110 1,572,526 (184,584)
Less Carryover Used (180,452) *  (180,452)
Loss from Operations $ - $ - $ (237,301) $ (237,301)
* Budgetary basis, not reported on financial statements.

Changes between the original Budget, adopted in June 2008, and the final amended
Budget, adopted in December 2008, are primarily the result of grant funding changes and
changes to the professional services budget related to grant funded activities.



EL DORADO COUNTY TRANSPORTATION COMMISSION

Management’s Discussion and Analysis
June 30, 2009

The Fund Reserve is comprised of previously programmed carryover funding that is held
in reserve to supplement the current work program and maintain a contingency reserve to
fund unexpected future costs and potential revenue shortfalls.

CAPITAL ASSETS

The following table summarizes the changes in Capital Assets between Fiscal Years
2008/2009 and 2007/2008.

Fiscal Fiscal
Year Year Dollar
2008/09 2007/08 Change

Buildings and Improvements $ 46815 $ 46815 $ -
Office Furniture and Equipment 52,114 78,872 (26,758)
Less: Accumulated Depreciation (40,669) (63,371) 22,702
Net Capital Assets $ 58260 $ 62316 $ (4,056)

Net capital assets in the fiscal year ending June 30, 2009 decreased by $4,056 from the
prior fiscal year due to a few asset additions, asset liquidations and retirements, and
associated depreciation recorded on existing assets. Accumulated depreciation decreased
in the fiscal year ending June 30, 2009 by $22,702 from the fiscal year ending June 30,
2008 due to the retirement of several assets. There was no outstanding debt related to any
capital assets for the Fiscal Year 2008/2009. Additional information about the
Commission’s capital asset transactions is provided in Note C in the Notes to Financial
Statements, which can be found in the following pages.

ECONOMIC CONDITIONS

EDCTC considered many factors when developing the Fiscal Year 2008/2009 budget.
Considerations included funding from federal and state grants, Rural Planning Assistance
Funds (RPA), Planning Programming and Monitoring (PPM), Traffic Impact Mitigation
Fees, and the Transportation Development Act Local Transportation Fund (LTF)
apportionment. EDCTC relies primarily on federal and state grants, local programs,
RPA, PPM and LTF to fund its activities. LTF funds are derived from a portion of state
sales tax dollars and are allocated to EDCTC to be utilized for planning and
administrative services. RPA funds are part of a line item in the State Budget, which the
Office of Regional and Interagency Planning (ORIP) annually allocates to the rural,
Regional Transportation Planning Agencies (RTPA). RPA funding may only be used for
specific planning and administrative activities within the RTPA.
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EL DORADO COUNTY TRANSPORTATION COMMISSION

Management’s Discussion and Analysis
June 30, 2009

EDCTC’s federal and state funding sources are secure. However, legislative action can
affect both federal and state revenue streams. LTF funding is dependent on sales tax
collection, which is generated by consumer spending, and may fluctuate periodically.
For Fiscal Year 2009/2010, the County of El Dorado Auditor-Controller has projected
LTF sales tax revenue to be $3,528,024. This is a decrease of $129,578 over actual
revenue of $3,657,602 realized in Fiscal Year 2008/2009, representing a decrease of 3.5
percent.

For Fiscal Year 2009/2010, it is expected that the majority of federal, state, and local
fund sources will remain constant. Contingency Fund Reserves, comprised of previously
programmed carryover funding, available to supplement the work program and maintain
a reserve to fund unexpected future costs and/or unanticipated revenue shortfalls, will be
programmed in Fiscal Year 2009/2010. The EDCTC reserve fund, in the amount of
$150,000, is not expected to be utilized during the Fiscal Year 2009/2010.

EDCTC plans to continue employing sound fiscal management, financial planning,
investment management, budgeting, and internal financial controls. EDCTC considers
these priorities to be an integral responsibility of the agency.

EL DORADO COUNTY TRANSPORTATION COMMISSION SCORECARD
TRENDING

Refer to the attached scorecard trending report on page 11 which reflects the historical
financial activity of the EDCTC for the actual Fiscal Years 2002/2003 to estimated Fiscal
Year 2009/2010.

REQUEST FOR INFORMATION

This financial report is designed to provide the reader with a general overview of
EDCTC’s finances and to demonstrate EDCTC’s accountability for funds it receives. If
you have questions about this report or need additional financial information, please
contact the Administrative Services Officer, El Dorado County Transportation
Commission, 2828 Easy Street, Suite 1, Placerville, California 95667.
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EL DORADO COUNTY TRANSPORTATION COMMISSION

BALANCE SHEETS - PROPRIETARY FUND

June 30, 2009

(With Prior Year Data for Comparative Purposes Only)

ASSETS

Current Assets:
Cash and cash equivalents
Due from other governments
Prepaid expenses and other assets

Noncurrent Assets:
Deposits
Capital assets:
Depreciable, net

LIABILITIES

Current Liabilities:
Accounts payable
Accrued payroll taxes and benefits
Deferred revenues
Due to other governments
Contract retentions payable

Total Current Assets

Total Noncurrent Assets

TOTAL ASSETS

Compensated absences, due within one year

Noncurrent Liabilities:

Total Current Liabilities

Compensated absences, due in more than one year

NET ASSETS

Net assets invested in capital assets

Unrestricted

Total Noncurrent Liabilities

TOTAL LIABILITIES

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

Business-type Activities
Proprietary Fund

2009 2008
$ 11,478 372,365
557,994 66,919
7,475
576,947 439,284
3,915 3,915
58,260 62,316
62,175 66,231
$ 639,122 505,515
$ 51,577 44,111
4,147 2,223
286,856 100,000
76,368
45,911
42,104 33,041
506,963 179,375
28,070 22,028
28,070 22,028
535,033 201,403
58,260 62,316
45,829 241,796
104,089 304,112
$ 639,122 505,515

The accompanying notes are an integral part of these financial statements.
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EL DORADO COUNTY TRANSPORTATION COMMISSION

STATEMENTS OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS - PROPRIETARY FUND

For the Year Ended June 30, 2009
(With Prior Year Data for Comparative Purposes Only)

Business-type Activities

Proprietary Fund
2009 2008
OPERATING REVENUES
Local transportation fund allocation $ 361,495 $ 373,816
State subvention allocation 315,003 314,999
Traffic impact fees 247,312
Federal Highway Administration planning grant 155,869 4,572
Community based transportation planning grant 122,032 12,031
State transportation improvement program 93,644 100,000
Safe routes to school grant 35,000
Regional surface transportation grant 4,346 23,910
Other intergovernmental revenues 400
Other operating revenue 124
Federal Transportation Administration grant 88,423
TOTAL OPERATING REVENUES 1,335,225 917,751
OPERATING EXPENSES
Professional services 732,316 409,590
Salaries and benefits 691,414 519,255
Rents, leases and building maintenance 72,746 69,967
Office and other operating 20,423 23,786
Memberships and publication 16,664 21,007
Local mileage and travel 14,091 8,642
Depreciation and amortization 9,828 11,240
Staff development 6,649 6,966
Communications 6,320 5,432
Insurance 2,075 2,089
TOTAL OPERATING EXPENSES 1,572,526 1,077,974
OPERATING LOSS (237,301) (160,223)
NONOPERATING REVENUES (EXPENSES)
Interest income 39,596 41,818
Loss on disposal of capital assets (2,318)
TOTAL NONOPERATING REVENUES (EXPENSES) 37,278 41,818
CHANGE IN NET ASSETS (200,023) (118,405)
Net assets, beginning of year 304,112 422 517

NET ASSETS, END OF YEAR $ 104,089 $ 304,112

The accompanying notes are an integral part of these financial statements.
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EL DORADO COUNTY TRANSPORTATION COMMISSION

STATEMENTS OF CASH FLOWS - PROPRIETARY FUND

For the Year Ended June 30, 2009

(With Prior Year Data for Comparative Purposes Only)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from grantor agencies
Cash paid to suppliers for goods and services
Cash paid to employees for services
NET CASH USED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
NET CASH PROVIDED BY INVESTING ACTIVITIES

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Proceeds from disposal of capital assets
Purchases of capital assets
NET CASH USED BY CAPITAL AND
RELATED FINANCING ACTIVITIES

NET CHANGE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents, beginning of year

CASH AND CASH EQUIVALENTS, END OF YEAR

RECONCILIATION OF OPERATING LOSS TO NET
CASH USED BY OPERATING ACTIVITIES
Operating loss
Adjustments to reconcile operating loss
to net cash used by operating activities:
Depreciation and amortization
Changes in assets and liabilities:
Due from other governments
Prepaid expenses and other assets
Accounts payable
Accrued payroll taxes and benefits
Deferred revenues
Due to other governments
Contract retentions payable
Compensated absences

NET CASH USED BY OPERATING ACTIVITIES

The accompanying notes are an integral part of these financial statements.
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Business-type Activities
Proprietary Fund

2009 2008
$ 1,076,917 $ 1,018,032
(794,925) (517,195)
(674,385) (603,700)
(392,393) (102,863)
39,596 41,818
39,596 41,818
160
(8,250) (2,039)
(8,090) (2,039)
(360,887) (63,084)
372,365 435,449
$ 11478 $ 372,365
$ (237,301) $ (160,223)
9,828 11,240
(491,075) 92,242
(7,475) 8,039
7,466 (44,981)
1,924 (7,278)
186,856
76,368
45,911
15,105 (1,902)
$ (392,393) $ (102,863)




EL DORADO COUNTY TRANSPORTATION COMMISSION

STATEMENTS OF FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

June 30, 2009

(With Prior Year Data for Comparative Purposes Only)

ASSETS
Cash and investments
Due from other governments
Interest receivable

LIABILITIES
Allocations payable to other governments

NET ASSETS
Net assets held in trust for other purposes

TOTAL ASSETS

TOTAL LIABILITIES

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.
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Private Purpose
Trust Funds

2009 2008
1,934,753  $ 1,785,741
404,930 505,397
16
2,339,683 $ 2,291,154
321,682 $ 488,688
321,682 488,688
2,018,001 1,802,466
2,018,001 1,802,466
2,339,683 $ 2,291,154




EL DORADO COUNTY TRANSPORTATION COMMISSION

STATEMENTS OF CHANGES IN FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

For the Year Ended June 30, 2009

(With Prior Year Data for Comparative Purposes Only)

ADDITIONS:
Sales taxes
Regional surface transportation
Transportation Enhancement Act
Interest income
TOTAL ADDITIONS

DEDUCTIONS:
Transportation services
Road maintenance
Planning and administration
TOTAL DEDUCTIONS

CHANGE IN NET ASSETS
Net assets, beginning of year

NET ASSETS, END OF YEAR

The accompanying notes are an integral part of these financial statements.
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Private Purpose
Trust Funds

2009 2008
$ 3720579 $ 4,478,898
845,032
200,000
14,936 34,362
4,580,547 4,713,260
3,559,780 3,935,470
436,164 867,859
369,068 485,947
4,365,012 5,289,276
215,535 (576,016)
1,802,466 2,378,482
$ 2,018,001 $ 1,802,466




EL DORADO COUNTY TRANSPORTATION COMMISSION
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the EI Dorado County Transportation Commission (Commission) have
been prepared in conformity with generally accepted accounting principles as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. As allowed by the GASB, the
Commission has elected not to apply to its proprietary activities Financial Accounting Standards Board
Statements and Interpretations, Accounting Principles Board Opinions, and Accounting Research
Bulletins of the Committee of Accounting Procedures issued after November 30, 1989. The more
significant of the Commission’s accounting policies are described below.

Description of Reporting Entity: The Commission was created pursuant to Section 29532(b) of the
Government Code as a local transportation commission for the western slope of EI Dorado County,
excluding the portion of the County within the Tahoe Regional Planning Agency boundaries, on July 23,
1975. A Joint Exercise of Powers Agreement was signed between El Dorado County and the City of
Placerville whereby the Commission would operate as a Joint Powers Agency pursuant to Section 6500 of
the California Government Code and would be administratively separated from the County. The
Commission’s operations were separated from the El Dorado County General Fund on January 1, 1994.
The Commission’s responsibilities include establishing rules and regulations to provide for administering
transportation planning and allocating the Local Transportation Fund and State Transit Assistance Fund in
accordance with the applicable sections of the Government Code, Public Utilities Code and
Administrative Code included within the Transportation Development Act. The Commission is also
responsible for administering the regional transportation planning process, updating the Regional
Transportation Plan and the Regional Transportation Improvement Program, working with the
Sacramento Area Council of Governments to determine air quality conformity of transportation plans,
programs and projects and administering the Airport Land Use Commission of EI Dorado County (the
ALUC).

The Commission is composed of eight members: three appointed by the El Dorado County Board of
Supervisors, three appointed by the City Council of Placerville, and two non-voting ex-officio members,
one from the City of South Lake Tahoe and one from Caltrans.

The Commission has one blended component unit, the ALUC. The ALUC provides technical and
advisory support on airport land use planning issues for the existing local County of ElI Dorado airport
facilities. The ALUC is reported on a blended basis due to the governing body of the Commission
serving as the governing body of the ALUC and the Commission being able to impose its will on the
ALUC. The ALUC had no significant activity during the year ended June 30, 2009.

Basis of Presentation: The accounts of the Commission are organized on the basis of funds, each of
which is considered a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and
expenditures, or expenses, as appropriate. The Commission’s resources are allocated to and accounted
for in these financial statements in two fund types as follows:
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EL DORADO COUNTY TRANSPORTATION COMMISSION
NOTES TO THE FINANCIAL STATEMENTS (Continued)

June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Proprietary Fund Type

Enterprise Fund — The Proprietary Fund is an enterprise fund used to account for operations that are
financed and operated in a manner similar to private business enterprises, where the intent of the
governing body is that the costs (expenses, including depreciation) of providing goods or services to
the general public on a continuing basis be financed or recovered primarily through user charges, or
where the governing body has decided that periodic determination of revenues earned, expenses
incurred, and/or net income is appropriate for capital maintenance, public policy, management
control, accountability, or other policies. The Proprietary Fund is the Commission’s primary
operating fund. It accounts for all financial resources of the primary government.

Fiduciary Fund Types

Fiduciary funds, which include Private Purpose Trust Funds, are used to account for assets held by
the Commission in a trustee capacity for individuals, private organizations and other governments. In
its capacity as a Regional Transportation Planning Agency, The Commission is responsible for the
administration of several private purpose trust funds which benefit member agencies located within
the County of El Dorado and which provide funding for transportation planning, transit operations,
pedestrian and bicycle facilities and street and roads maintenance and improvements. These funds
include:

Regional Surface Transportation Fund: The Regional Surface Transportation Fund represents an
apportionment under the Intermodal Surface Transportation Efficiency Act whereby the
Commission allocates funds to agencies for projects included in the adopted Federal Statewide
Transportation Improvement Program.

Transportation Enhancement Act Fund: The Transportation Enhancement Act Fund represents an
apportionment under the Transportation Equity Act for the 21% Century whereby the Commission
allocates funds to agencies for transportation enhancement activities projects.

Local Transportation Fund: The Local Transportation Fund represents revenues generated from a
Y4 cent sales tax imposed by the State of California pursuant to the Transportation Development
Act. Agencies file claims with the Commission for the monies and allocations are made for
transit, pedestrian and bicycle and streets and roads purposes. The Commission reviews the
claims, determines the agency’s eligibility to receive funds, and, upon approval, allocates the
funds to the agencies.

State Transit Assistance Fund: The State Transit Assistance Fund represents revenues earned
based on a portion of the State gasoline tax. Agencies file claims with the Commission for the
monies and allocations are made solely for transit related projects.

Basis of Accounting: The accounting and financial reporting treatment applied to a fund is determined by
its measurement focus. The proprietary and fiduciary fund types are accounted for on a flow of economic
resources measurement focus. With this measurement focus, all assets and all liabilities associated with
the operation of this fund are included on the balance sheet or statement of fiduciary net assets. Net assets
are segregated into amounts invested in capital assets, net of related debt, amounts restricted and amounts
unrestricted. The operating statements present increases (i.e., revenues/additions) and decreases (i.e.,
expenses/deductions) in net total assets.
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EL DORADO COUNTY TRANSPORTATION COMMISSION
NOTES TO THE FINANCIAL STATEMENTS (Continued)

June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The accrual basis of accounting is utilized by the proprietary and private purpose fund types. Under the
accrual basis of accounting, revenues and additions are recognized when they are earned and expenses
and deductions are recognized when they are incurred. Nonexchange revenues are recognized when all
eligibility requirements have been met. Cost reimbursement grant revenues are recognized when program
expenses are incurred in accordance with program guidelines. When nonexchange revenues are received
before eligibility requirements are met they are reported as deferred revenues until earned. Sales tax
revenue is recorded as revenue when collected and apportioned to the Commission.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing activities. The principal operating revenues of the
Commission include state and local planning grants and retail and motor vehicle fuel sales tax revenues.
Operating expenses for the enterprise fund include general and administrative expenses and depreciation
and amortization. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Commission’s policy to use
restricted resources first, then unrestricted resources as they are needed.

Cash and Cash Equivalents: For purposes of reporting cash flows, cash and cash equivalents are defined
as all cash and investments with original maturities of 90 days or less and its investment in investment
pools, including cash on hand, demand deposits and the investment in the County of El Dorado
Investment Pool.

Due from Other Governments/Due to Other Governments: Due from other governments consist mainly
of amounts due from state and federal agencies under grant agreements and other revenue sources.
Management believes these amounts to be fully collectible and, accordingly, no allowance for doubtful
accounts is required. Due to other governments in the Planning Fund consists mainly of a $73,370
borrowing from the Regional Surface Transportation (RSTP) Fund that is reported as due from other
governments in the RSTP Fund. The amount was repaid in July 2009.

Capital Assets: Capital assets are stated at historical cost or estimated historical cost if historical cost is
not available. Capital assets are defined as assets with an initial cost of $1,000 or more and an estimated
useful life in excess of one year. Donated assets are valued at their estimated fair value on the date
donated. Provision is made for depreciation by the straight-line method over the estimated useful lives of
these individual assets, which range from three to ten years for office furniture and equipment and fifteen
years for leasehold improvements. The costs of normal maintenance and repairs that do not add to the
value of the asset or materially extend asset lives are not capitalized.

Deferred Revenues: Deferred revenues arise when resources are received before the Commission has
legal claim to them (i.e., when grant monies are received prior to the incurrence of qualifying expenses).
Deferred revenues at June 30, 2009 consisted of $276,356 in State Transportation Improvement Program
(STIP) revenue received prior to the incurrence of qualifying expenses and $10,500 of Rural Counties
Task Force dues received that were related to the year ended June 30, 2010.

Compensated Absences: The Commission’s personnel policy allows employees to accumulate earned but
unused vacation and sick leave, which will be paid to employees upon separation from the Commission’s
service, subject to a vesting policy. The cost of vacation and sick leave is recorded in the period accrued.
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EL DORADO COUNTY TRANSPORTATION COMMISSION
NOTES TO THE FINANCIAL STATEMENTS (Continued)

June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates: The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual amounts could
differ from those estimates.

Net Assets: The proprietary fund and fiduciary fund statements present net assets. Net assets are
categorized as invested in capital assets, restricted and unrestricted.

Invested in Capital Assets — This category groups all capital assets into one component of net assets.
Accumulated depreciation reduces the balance in this category.

Restricted Net Assets — This category presents external restrictions imposed by creditors, grantors,
contributors, laws or regulations of other governments and restrictions imposed by law through
constitutional provisions or enabling legislation. The Commission had no restricted net assets at June
30, 20009.

Unrestricted Net Assets — This category represents net assets of the Commission not restricted for any
project or other purpose.

Comparative Data: Comparative totals for the prior year have been presented in the accompanying
general purpose financial statements in order to provide an understanding of changes in the Commission’s
financial position and operations. Data in these columns do not present financial position or results of
operations in conformity with generally accepted accounting principles. Neither is such data comparable
to a consolidation. Interfund eliminations have not been made in aggregation of this data.

New Pronouncement: GASB Statement No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits other than Pensions, establishes standards for the measurement, recognition and
display of other postemployment benefits (OPEB) expenses/expenditures, related assets and liabilities,
note disclosures and, if applicable, required supplementary information in the financial reports of state
and local government employers. GASB Statement No. 45 will be effective for the Commission during
the fiscal year ending June 30, 2010. The Commission is currently analyzing the impact of the required
implementation of this new statement.

NOTE B — CASH AND CASH EQUIVALENTS
The Commission’s cash and cash equivalents as of June 30, 2009 consisted of the following:

Enterprise  Private Purpose

Fund Trust Funds Total
Petty cash $ 200 $ 200
Bank deposits 11,278 $ 1,382,925 1,394,203
County cash and investments pool 551,828 551,828

$ 11,478 $ 1,934,753 $ 1,946,231
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EL DORADO COUNTY TRANSPORTATION COMMISSION
NOTES TO THE FINANCIAL STATEMENTS (Continued)

June 30, 2009

NOTE B — CASH AND CASH EQUIVALENTS (Continued)

Investment Policy: California statutes, and the Joint Exercise of Powers Agreement establishing the
Commission discussed in Note A, authorize governmental agencies to invest surplus funds in a variety of
credit instruments as provided in the California Government Code, Section 53600, Chapter 4 — Financial
Affairs. The Commission’s investment policy further limits its investments to bank deposits, including
certificates of deposit, and investments in the Local Agency Investment Fund (LAIF).

Investment in the County of El Dorado Cash and Investments Pool: A portion of the Commission’s
Private Purpose Trust Funds cash and cash equivalents is invested in the County of El Dorado (the
County) cash and investments pool, which is managed by the County Treasurer. On a monthly basis, the
Treasurer allocates interest to participants based upon their average daily balances. Required disclosure
information regarding categorization of investments and other deposit and investment risks applicable to
the County’s cash and investments pool may be found in the County’s Comprehensive Annual Financial
Report (CAFR). The County’s CAFR may be obtained by contacting the County of EI Dorado Auditor-
Controller’s Office at 360 Fair Lane, Placerville, CA.

The County’s Treasury Oversight Committee oversees the Treasurer’s investments and policies. The
value of the pool shares in the County’s cash and investments pool that may be withdrawn is determined
on an amortized cost basis, which is different than the fair value of the Commission’s position in the pool.
Investments held in the County’s cash and investments pool are available on demand and are stated at
amortized cost, which approximates fair value.

Interest Rate Risk: Interest rate risk is the risk that changes in market interest rates will adversely affect
the fair value of an investment. Generally the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates. As of June 30, 2009, the weighted average
maturity of the investment in the County’s cash and investments pool was approximately 64 days.

Credit Risk: Generally credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. The County’s cash and investments pool does not have a rating provided
by a nationally recognized statistical rating organization.

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, a government will not be able to recover its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. The custodial credit risk for
investments is the risk that, in the event of a failure of the counter party (e.g. broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities
that are in the possession of another party. The California Government Code requires that a financial
institution secure deposits made by state or local governmental units by pledging securities in an
undivided collateral pool held by a depository regulated under state law (unless so waived by the
governmental unit). The market value of the pledged securities in the collateral pool must equal at least
110% of the total amount deposited by the public agencies. California law also allows financial
institutions to secure public agency deposits by pledging first trust deed mortgage notes having a value of
150% of the secured public deposits. Custodial credit risk does not apply to a local government’s indirect
deposits or investment in securities through the use of governmental investment pools (such as the
County’s cash and investments pool).
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EL DORADO COUNTY TRANSPORTATION COMMISSION
NOTES TO THE FINANCIAL STATEMENTS (Continued)

June 30, 2009

NOTE B — CASH AND CASH EQUIVALENTS (Continued)

At June 30, 2009, the carrying amount of the Commission’s deposits was $1,394,203 and the balance in
financial institutions was $1,497,745. Of the balance in financial institutions, $250,000 was covered by
federal depository Insurance and $1,247,745 was covered by the pledging financial institution with assets
held in a common pool for the Commission and other governmental agencies, but not in the name of the
Commission.

NOTE C — CAPITAL ASSETS
Capital asset activity consisted of the following for the year ended June 30, 2009:

Balance Balance
July 1,2008  Additions  Retirements June 30, 2009

Capital assets, being depreciated:

Leasehold improvements $ 46,815 $ 46,815

Office furniture and equipment 78872 $ 8,250 $ (35,008) 52,114
Total capital assets, being depreciated 125,687 8,250 (35,008) 98,929
Accumulated depreciation:

Leasehold improvements (5,982) (3,121) (9,103)

Office furniture and equipment (57,389) (6,707) 32,530 (31,566)
Total accumulated depreciation (63,371) (9,828) 32,530 (40,669)
Capital assets, net 5 62,316 $ (1,578) $ (2,478) $ 58,260

NOTE D - LONG-TERM LIABILITIES
Long-term liability activity consisted of the following for the year ended June 30, 2009:

Balance Balance Current
July 1,2008  Additions  Retirements June 30, 2009 Portion

Compensated absences $ 55069 $ 72997 $ (57,892) $ 70,174 $ 42,104
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EL DORADO COUNTY TRANSPORTATION COMMISSION
NOTES TO THE FINANCIAL STATEMENTS (Continued)

June 30, 2009

NOTE E — DEFINED BENEFIT PENSION PLAN

Plan Description: The Commission contributes to the California Public Employees Retirement System
(PERS), a cost-sharing multiple-employer public employee defined benefit pension plan. PERS provides
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members
and beneficiaries. PERS acts as a common investment and administrative agent for participating public
entities within the State of California. All permanent and part-time employees working at least 1,000
hours per year are enrolled in PERS. Under PERS, benefits vest after five years of service. Upon
retirement, participants are entitled to an annual retirement benefit, payable for life, in an amount equal to
a benefit factor multiplied by their highest average monthly salary over 12 consecutive months of
employment. Benefit provisions and all other requirements are established by State statute. The
establishment and amendment of specific benefit provisions of the Plan is authorized by resolution of the
Commissioners. PERS requires plans with less than 100 active participants to participate in a risk pool.
The Commission participates in the Miscellaneous 2.0% at 55 Risk Pool. Copies of the PERS annual
financial report may be obtained from their Executive Office at 400 P Street, Sacramento, CA 95814.

Funding Policy: Active plan members in the PERS plans are required to contribute 7% of their annual
covered salary. The Commission makes the contribution required of employees on their behalf and for
their account, which amounted to $31,356 for the year ended June 30, 2009. The Commission is required
to contribute at an actuarially determined rate. The current rate is 10.698% of the annual covered payroll.
The contribution requirement of plan members and the Commission are established and may be amended
by PERS. The Commission’s contributions for the years ended June 30, 2009, 2008 and 2007 were
$50,362, $34,600 and $34,697, respectively, which were equal to the required contributions for each year.

NOTE F - POST-EMPLOYMENT HEALTHCARE BENEFITS

In addition to the pension benefits, the Commission allows retired employees to purchase certain
healthcare benefits through PERS at the Commission’s rate. Substantially all of the Commissions’s full-
time employees may become eligible for those benefits if they reach normal retirement age while working
for the Commission. At June 30,2009, no employees met those eligibility requirements. The
Commission will incur a minimal monthly amount of direct expense for each employee to provide this
benefit and the Commission’s health insurance rate will be affected by the inclusion of retired employees.

NOTE G - LEASE COMMITMENTS

The Commission leases its administrative facilities and equipment under noncancellable operating leases.
The administrative facilities lease expires in June 2011 and contains one five year option to renew at 3%
annual rental increases. The copier lease expires in February 2012. Rent expense was $53,888 for the
year ended June 30, 2009. As of June 30, 2009, future minimum lease payments under the
noncancellable operating leases were as follows:

Fiscal year ending June 30,

2010 $ 55,684
2011 57,329
2012 3,006

$ 116,019
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EL DORADO COUNTY TRANSPORTATION COMMISSION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
June 30, 2009

NOTE H - CONTINGENCIES

The Commission receives grant funding for specific purposes that are subject to review and audit by the
granting agencies. Such audits could result in a request for reimbursement for expenditures disallowed
under the terms and conditions of the contracts. Management is of the opinion that no material liabilities
will result from such potential audits.

NOTE I - RISK FINANCING

The Commission is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; and natural disasters. These risks are covered by commercial insurance
purchased from independent third parties. Settled claims from these risks have not exceeded commercial
insurance coverage for the past three years. There were no significant reductions in insurance coverage
from coverage from the prior year.
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EL DORADO COUNTY TRANSPORTATION COMMISSION
COMBINING SCHEDULE OF FIDUCIARY NET ASSETS - FIDUCIARY FUNDS
June 30, 2009
(With Prior Year Data for Comparative Purposes Only)

Private Purpose Trust Funds

Regional ~ Transportation

Surface Enhancement Local State Transit
Transportation Act Transportation ~ Assistance Totals
Fund Fund Fund Fund 2009 2008
ASSETS
Cash and investments $ 752,426 $ 279073 $ 902,947 $ 307 $ 1,934,753 $ 1,785,741
Due from other governments 73,370 218,752 112,808 404,930 505,397

Interest receivable

16

TOTALASSETS $§ 825796 $ 279,073 §$ 1,121,699 $ 113,115 §$ 2,339,683 $ 2,291,154

LIABILITIES
Allocations payable to
other governments $ 208874 $ 112808 $ 321,682 $ 488,688
TOTAL LIABILITIES 208,874 112,808 321,682 488,688
NET ASSETS

Net assets held in trust
for other purposes
Restricted/apportioned:

Other projects $ 825796 $ 279,073 1,104,869 664,407
Pedestrian and bicycle
projects 400,426 400,426 330,884
Unrestricted/unapportioned:
Designated for contingencies 290,229 290,229
Undesignated 222,170 307 222,477 807,175
TOTAL NET ASSETS 825,796 279,073 912,825 307 2,018,001 1,802,466

TOTAL LIABILITIES

AND NET ASSETS $ 825796 $ 279,073 §$ 1,121,699 $ 113,115 §$ 2,339,683 $ 2,291,154

The accompanying notes are an integral part of these financial statements.
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EL DORADO COUNTY TRANSPORTATION COMMISSION

COMBINING SCHEDULE OF CHANGES IN FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

For the Year Ended June 30, 2009
(With Prior Year Data for Comparative Purposes Only)

Private Purpose Trust Funds

Regional ~ Transportation

Surface Enhancement Local State Transit
Transportation Act Transportation ~ Assistance Totals
Fund Fund Fund Fund 2009 2008
ADDITIONS:
Sales taxes $ 3,390,929 $ 329,650 $ 3,720,579 $ 4,478,898
Regional surface transportation $ 845,032 845,032
Transportation Enhancement Act 200,000
Interest income 14,629 307 14,936 34,362
TOTAL ADDITIONS 845,032 3,405,558 329,957 4,580,547 4,713,260
DEDUCTIONS:
Transportation services 3,230,130 329,650 3,559,780 3,935,470
Road maintenance 400,224 35,940 436,164 867,859
Planning and administration 4,346 364,722 369,068 485,947
TOTAL DEDUCTIONS 404,570 3,630,792 329,650 4,365,012 5,289,276
CHANGE IN NET ASSETS 440,462 (225,234) 307 215,535 (576,016)
Net assets, beginning of year 385,334 $ 279,073 1,138,059 1,802,466 2,378,482
NET ASSETS, END OF YEAR $ 825796 $ 279,073 $ 912825 § 307 $ 2,018,001 $ 1,802,466

The accompanying notes are an integral part of these financial statements.
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EL DORADO COUNTY TRANSPORTATION COMMISSION

SCHEDULE OF INDIRECT AND DIRECT EXPENSES

For the Year Ended June 30, 2009

Professional services:
Planning
Sacramento Area Council of Governments
Legal
Accounting
Independent auditor
Other
Total professional services

Salaries and benefits:
Salaries and wages
Fringe benefits
Total salaries and benefits

Rents, leases and building maintenance:
Buildings
Equipment
Total rents and leases

Office and other operating:
Office expenses - general
Maintenance - equipment
Postage
Total office and other operating

Memberships and publications:
Memberships and dues
Publications and legal notices
Total memberships and publications

Other operating:
Local mileage and travel
Depreciation and amortization
Staff development
Communications
Insurance
Total other operating

Direct Indirect Total
Expenses Expenses Expenses

$ 604,492 $ 604,492
62,402 62,402
21,916 21,916
$ 23941 23,941
17,200 17,200
2,365 2,365
708,375 23,941 732,316
421,219 421,219
270,195 270,195
691,414 691,414
67,544 67,544
2,601 2,601 5,202
2,601 70,145 72,746
15 15,384 15,399
150 3,744 3,894
565 565 1,130
730 19,693 20,423
12,843 2,140 14,983
1,681 1,681
14,524 2,140 16,664
14,091 14,091
9,828 9,828
5,516 1,133 6,649
809 5,511 6,320
2,075 2,075
20,416 18,547 38,963
$ 134,466 $ 1,572,526

TOTAL OPERATING EXPENSES $ 1,438,060

The accompanying notes are an integral part of these financial statements.
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RIChaI‘dSOH & Company 550 Howe Avenue, Suite 210

Sacramento, California 95825

Telephone: (916) 564-8727
FAX: (916) 564-8728

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

El Dorado County Transportation Commission
Placerville, California

We have audited the financial statements of the El Dorado County Transportation Commission (the
Commission) as of and for the year ended June 30, 2009, which comprise the Commission’s basic
financial statements and have issued our report thereon dated November 10, 2009. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Commission’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Commission’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Commission’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the Commission’s financial statements that is
more than inconsequential will not be prevented or detected by the Commission’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.
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El Dorado County Transportation Commission

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

We noted certain other matters that we reported to management of the Commission in a separate letter
dated November 10, 2009.

This report is intended solely for the information and use of management, the Commissioners, granting
agencies and the State Controller’s Office and is not intended to be and should not be used by anyone

other than these specified parties.
(M-t} @m

November 10, 2009
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RIChaI‘dSOH & Company 550 Howe Avenue, Suite 210

Sacramento, California 95825

Telephone: (916) 564-8727
FAX: (916) 564-8728

REPORT ON COMPLIANCE
WITH THE TRANSPORTATION DEVELOPMENT ACT

El Dorado County Transportation Commission
Placerville, California

We have audited the financial statements of the EI Dorado County Transportation Commission (the
Commission) as of and for the year ended June 30, 2009, which comprise the Commission’s basic
financial statements and have issued our report thereon dated November 10, 20009.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States and the applicable fiscal audit requirements of the
Transportation Development Act including the California Code of Regulations Section 6662. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

Compliance with laws, regulations and the provisions of the Transportation Development Act applicable
to the Commission is the responsibility of the Commission’s management. In connection with our audit
as required by the California Code of Regulations Section 6662, we also performed procedures directed
toward obtaining knowledge of the Commission’s compliance or noncompliance with the Transportation
Development Act by performing certain tasks on a sample of transactions and records. The results of
performing these tasks disclosed no instances of noncompliance with the applicable statutes, rules and
regulations of the Transportation Development Act and the allocation instructions and resolutions of the
Commission. However, providing an opinion on compliance with those provisions was not an objective
of our audit and, accordingly, we do not express such an opinion.

We noted certain other matters that we reported to management of the Commission in a separate letter
dated November 10, 2009.

This report is intended solely for the information and use of management, the Commissioners, the
granting agencies and the State Controller’s Office and is not intended to be and should not be used by

anyone other than these specified parties.
Kidisctom: . Corpone

November 10, 2009
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